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1. ba3a 3a u3rorBsine Ha puHAHCOBHSA OTYET

(a) ITpaBen cTaTyT

I'NIOYb ®APM AJl e BoucaHo B AreHUus IO
prucBanmsita  Ha 03.07.2008 1., ¢ BVYJICTAT
200232260. CenanuieTo ¥ aApechT HA YIPABICHUE HA
npyxectBoto e rp.Codust, Oyn. Dxeiimc bayuep No
103, er. 1.

I'NIOYb ®APM AJl e c¢ kanutan ot 100 000 neBa
pasmpenenexn B 100 000 oOMKHOBEHM TOMMEHHH aKIIUU
C TIpaBO Ha TJIac ¥ ¢ HOMHUHAJ 1 /equH/ JIeB BCsIKa eHa.
HpyxecTBOTO ce ynpaBisiBa U NpeacTaBisiBa oT EneHu
[Icaponukonaku.

I'moy6 dapm AJ[ ([pykecTBOTO) € aKIIMOHEPHO
npyxectBo ¢ 100% dactHa COOCTBEHOCT, C
€HOCTEIICHHA CUCTeMa Ha ynpaBieHue u uma ChbBeT
Ha gupektopute B cheTaB: Enenu [lcaponukonmaku —
WM3nemauTenen  mupektop,  leoprmoc  Ckypac,
Hukonaoc Ilcaponukonakuc, Koncrantunoc
Kutcuonac u Teogopoc Xpucwuc.

OcHoBHaTa JIEWHOCT Ha JpyxecTBOTO e
ChCPEOTOYCHA B YIPABICHHETO Ha KalUTaId Karo
XOJIJIMHTOBa CTPYKTYypa, MOCPEICTBOM MPUI00MBaHe Ha
y4acTusi B KamuTaja Ha JPY>KEeCTBA, OCBHIIECTBSIBAIIN
neHHoCcT Ha (apManeBTHYHUS TMazap B ['ppums u
boarapus.

(0) IlpunoKMMHU CTAHAAPTH

To3u ¢uHAHCOB OTYET € U3rOTBEH B CHOTBETCTBUE C
MexyHapoIHUTE CTAaHAAPTH 32 (DUHAHCOBO OTYHTAHE
MCDO), mpuetn ot CpBeTa 3a MEXIYHAPOIHU
cuetoBogHU cTaHmapt (CMCC). Te ce cbCTosT OT:

- MexnyHaponiHUTe CTaHmapTd 3a  (UHAHCOBO
OTUYHUTAHE;

- MexxmyHapoIHUTE CYETOBOIHN CTAHIAPTH; H

- Pazsachenusita mnpemocraBeHn oT Komwurera 3a
passcHeHUsS Ha MEXIyHapOIHUTE CTaHAApTH 3a
¢unancoBo otuutane (KPMC®O) wimu Ousmus
ITocrosanen komurer 3a pazsacHeHus (I1IKP).

3a Tekymara (UMHAHCOBa TOAMHA JAPYKECTBOTO €
IIPUEJIO BCUUKU HOBU W/WIIM PEBU3UPAHU CTAHIAPTH U
TBJIKyBaHUsA, u3faneHu or CoBera 1o MexayHapoIHU
cuetoBogHu cranaapT (CMCC) u pecn. ot Komurera
3a pazsacHennsa Ha MC®O, xouto ca OMIM yMECTHH 3a
HeroBata JeiHocT. OT BB3NpPUEMAHETO Ha Te3U
CTaHJIApTH W/WIN TBHIKYBaHHA, B CHJa 3a TOIUIIHHU
nepuoau, 3amouyBamu Ha 1 gHyapu 2009 r., He ca
HacCTBIWIM INPOMEHM B CUCTOBOJHATA IIOJIMTHKA Ha
JPY>KECTBOTO, OCBEH BbB BbBEKIAHETO HA HOBUSA OTYET
3a BCEOOXBaTHMS [OXOJ Ha MsICTOTO Ha OT4YeTa 3a
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1. Financial Statements’ preparation basis

(a) Legal status

GLOBE PHARM AD is a joint stock company with
headquarter and address of administration: Sofia, 103
James Bourchier blvd., floor 1, registered in the
Commercial Register of the Registry Agency with
UIC 200232260 on 03.07.2008.

GLOBE PHARM AD has capital of 100 000 divided
into 100 000 ordinary registered shares with voting
out loud and with nominal 1 /one/ each. The
company is managed and represented by Eleni
Psaronikolaki.

GLOBE PHARM AD (the Company) is a joint
venture with a 100% privately owned, one-tier
management and Board of Directors is composed of:
Eleni Psaronikolaki — Executive Director, Georgios
Skouras, Nikolaos Psaronikolakis, Constantine
Kitsionas and Theodoros Chrysis.

The basic activity of the company is concentrated in
the management of capital as a holding company
through the acquisition of equity interests in
companies operating in the pharmaceutical market in
Greece and Bulgaria.

(b) Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the International
Accounting Standards Board (IASB). They consist
of:

- International financial reporting standards;

- International Accounting Standards, and

- The explanations provided by the Interpretations
Committee of International Financial Reporting
Standards (IFRIC) or the former Standing
Interpretations Committee (SIC).

For the current financial year the Company has
adopted all new and / or revised standards and
interpretations  issued by the International
Accounting  Standards Board (IASB) and
respectively. Interpretations Committee of the IFRS
that were relevant to its activities. The adoption of
these standards and / or interpretations effective for
annual periods beginning on January 1, 2009, there
were no changes in accounting policies of the
company, except in the introduction of the new
statement of comprehensive income at the income
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JOXOOHUTCE.

IIpomenu B MC®O npe3 2008 r.

MCC 1 (mpomenen) IIpencraBsHe Ha QuUHAHCOBHUTE
otuetd (B cuia 3a rogumuu nepuoau ot 01.01.2009
r.). To3m craHmapT BBBEXTA OTYET 3a BCCOOXBATHUS
JIOXOJI, KaTo TIOCTaBsl aKIEHT Ha pa3fclicHUETO Ha
MPOMEHUTE B COOCTBEHMS KamuTal B pe3yiaTar Ha
OTIepalliA ChC COOCTBEHUITUTE (KAITUTAJIOBH OTIEPAITHH)
OT Te3W, KOMUTO HE ca pe3yiaTaT OT OIEpamHud ChC
coOcTBeHunmTe. OOMUAT BCCOOXBATHHS JOXOA MOXKE
na ObIe TmpeAcTaBeH WM B €AWH OT4eT Ha
BceoOxBaTHUS  Joxoi  (oOxBallaikk OTYeTa 3a
JIOXOJTUTE W BCUYKH e()EeKTH B COOCTBEHHUS KaIuTall,
KOUTO HE Cca pe3yarar oOT OIepalud ChC
COOCTBEHHIINTE), WM B [Ba OTYETa — OTYET 3a
JOXOJIUTE M OTJIENIEH OTYET 3a BCEOOXBATHHUS TOXO/I.
JIOITBJTHATEITHO, HAUMCHOBAaHUETO HA CYECTOBOJHUS
0amaHCc € TPOMEHEHO Ha OTYeT 3a (PUHAHCOBOTO
ChCTOSTHME (KaTo MoraT Ja OBAaT M3MOJI3BaHU W
QITEPHATUBHO), a (JOPMATHT HA OTYETA 33 IPOMCHUTE B
COOCTBEHHS KallUTaJl € MPOMEHEH B IMO-KOHJACH3HMpaH
BHU]I.

PBKOBOICTBOTO HA PYKECTBOTO € U30paIIO J1a H3TOTBS
€IMHEH OTYET 32 BCEOOXBATHHS TOXOI.

[Mopo6pennst B MCDO (mait 2008 r.) — mogobpeHus B
MCC 1, 8, 10, 16, 19, 20, 23, 27 (c u3KIOYEHUE Ha
cBpp3aHuTe ¢ Tmpomenure B MCDPO 3), 28 (c
M3KJIIOUEHHUE Ha CBBbp3aHuTe ¢ mpoMeHute B MCPO 3 n
croTBeTHUTEe mnpomenu B MCC 27), 29, 3l(c
M3KJII0YEHUE Ha cBbp3anuTe ¢ mpomernte B MCDO 3 u
croTBeTHUTE Npomenu B MCC 27),34, 36, 38, 39, 40 u
41; MCC 7 BbB BpBb3ka ¢ MCC 16; MCDO 7 u MCC
32 BB BpB3ka ¢ MCC 28 u 31 (B cwia 3a TOTUITHH
nepuoau ot 01.01.2009 r.). Te3u momoOpeHUs] BHACAT
YaCTHYHM TPOMEHH B CHOTBETHUTE CTaHIAPTH,
OCHOBHO C 1IeJd Ja TNpeMaxHaT ChIIEeCTBYBaIla
HEMOCJIeI0BaTeTHOCT B MpaBHUiiaTa W W3UCKBAHMITA Ha
OTIICITHUTE CTaHIApPTH, KAaKTO W Ja Ce BHece Io-
MpeNr3Ha TEPMUHOJIOTHS Ha TIOHATHATA,

IIpoMeHeHM cTaHAAPTH U pPa3siCHEHMsl, KOMTO He ca
NPUWIOKMMH 32 IPYKeCTBOTO, MPeJBH/I HACTOSIATA
MYy JeifHOCT

IIpomenu B MC®O npe3 2008 r.

MCC 23, Pa3zxoau mo 3aemu (M3MeHeH) (B cuia 3a
OTYETHHU NEPHOAM, 3all0YBaIly Ha WM ciex | sHyapu
2009 r.)

MCC 32 (mpomeHen) ®OuHaHCOBHM HWHCTPYMEHTH:
IIpencrassne 1 MCC 1 (npomenen) IlpencrassHe Ha
(MHAHCOBUTE OTYETH — OTHOCHO YIPaKHSIEMHUTE
(bMHAHCOBU MHCTPYMEHTH (C ITyT OMIMS) U 3abJKEHU
BB3HUKHAIU TpU JHUKBUIAIMA (B CHjia 32 TOAUIIHU
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statement.

Changes in IFRS in 2008

IAS 1 (revised) Presentation of Financial Statements
(effective for annual periods from 01.01.2009). This
standard introduces a statement of comprehensive
income by focusing on the separation of changes in
equity resulting from transactions with owners
(capital transactions) than those not resulting from
transactions with owners. Total comprehensive
income can be represented either a single statement
of comprehensive income (comprising income
statement, and all effects in equity not resulting from
transactions with owners), or in two statements -
income statement and a separate statement of
comprehensive income . Additionally, the name of
the balance sheet was changed to the statement of
financial position (as can be used alternatively), and
format of the statement of changes in equity is
changed in a more condensed form.

The Company's management has chosen to prepare a
single statement of comprehensive income.

Improvements to IFRSs (May 2008) - Improvements
to IAS 1, 8, 10, 16, 19, 20, 23, 27 (excluding those
related to changes in IFRS 3), 28 (excluding those
related to changes in IFRS 3 and corresponding
changes in IAS 27), 29, 31 (excluding those related
to changes in IFRS 3 and the changes in IAS 27), 34,
36, 38, 39, 40 and 41, IFRS 7 in conjunction with
IAS 16; IFRS 7 and IAS 32 in conjunction with IAS
28 and 31 (effective for annual periods from
01.01.2009). These improvements introduce partial
changes in the relevant standards, principally in
order to remove existing inconsistencies in the rules
and requirements of individual standards, and to
introduce more precise terminology;

Changed standards and interpretations which are
not applicable to the company to its current
activity

Changes in IFRS in 2008

IAS 23 Borrowing Costs (as amended) (effective for
accounting periods beginning on or after January 1,
2009)

IAS 32 (revised) Financial Instruments: Presentation
and TAS 1 (revised) "Presentation of Financial
Statements - on puttable financial instruments (put
option) and liabilities arising on Liquidation
(effective for annual periods from 01.01.2009)



,, I moy6 @apm” AJ]
CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.03.2011 1.

nepuoau ot 01.01.2009 r.)

[Ipomenn na MC®O 2, ITnamanus Ha 6azara Ha aKITHU
(B cuna 3a OTYCTHH TICPUOJIHU, 3aTI0YBAIIY HA WIH CIIE]
1 stryapu 2009 1.)

MC®O 7 (mpomeHeH) DUHAHCOBH HHCTPYMECHTH:
OnoBectsiBaHusi (B CWiIa 3a TOMUIIHUA TIEPUOTU OT
01.01.2009 r.);

MC®O 8 OmnepaTtuBHH CErMEHTH (B CHJIa 33 OTYCTHHU
TIepUOIH, 3arovBamy Ha win cien 1 sayapu 2009 r.);
KPMC®O 12, Konuecuonnu  goroBopu  3a
MIpeIOCTaBsIHE Ha YCIYTH (B CHJIa 32 OTYETHU MEPHUO.H,
3anouBany Ha win cien 1 sayapu 2008);

KPMC®O 13, [Iporpamu 3a J047HN KIHEHTH (B cuia
32 OTYETHHU MEPHOJH, 3aIOYBAIY HAa WX clex 1 roiau
2008 1.);

KPMC®O 14, MCC 19 — OrpanndeHusITa BBPXY aKTHB
¢ neduHUpaH I0XOJ, MUHUMAIIHUTE H3MCKBaHUS 3a
(uHaHCHpaHEe W B3aUMOJCUCTBHITA MEXIY TAX (B CHjIa
3a OTYETHM NEpUONHW, 3aroYyBalld Ha Wi cien 1
stHyapu 2008 1.);

Ipomenn B MCPO mnpe3 2009 r.

MC®O 3 (u3meHeH), busznHec KoMOMHALMU U
npou3THYaluTe u3Menenus ©Ha MCC 27 -
Konconmunupanu 1 MHIUBUAYAIHN (DMHAHCOBU OTYCTH
(m mBata B CWJIa 32 CHUETOBOJHH TMEPHUOMH, 3aIIOYBAIIU
Ha uiu caex 1 romm 2009 1.);

MCC 39 (mpomenen) ®uHaHCOBHM HWHCTPYMEHTH:
[Ipu3HaBane u oueHsBaHe (B cwia 3a TOAWIIHU
nepuonu ot 01.07.2009 1. - mpmer ot EK 3a or
01.11.2009 r.) — OTHOCHO XEKUPAaHU MO3UIUU
OTTOBAPSAIIN HA YCIIOBHSTA;

PMC®O 9 (mpomenen) IloBTopHa oreHka Ha
BHeApeHute naepuBatuBn U MCC 39 (mpomeHeH)
dunancoBu WMHCTpyMeHTH: Ilpu3HaBaHe W OICHSIBaHE
(B cuna 3a rogumran nepuoau ot 30.06.2009 r. - mpuet
ot EK 32 2009 r.);

KPMC®O 15 Cnopa3symenne 3a H3rpakgaHe Ha
HEABIKMMH MMOTH (B CHJIa 332 TOIUIIHHU TEPHOTU OT
01.01.2009 r. - mpueto ot EK 3a 2010 r.);

KPMC®O 16 XemxupaHe Ha HETHAaTa WHBECTHULIMS B
qyXJIeCTpaHHa JEWHOCT(B CHUJa 3a TOJUIIHU TIEPUOIH
ot 01.10.2008 1. - mpueto ot EK 3a ot 01.07. 2009 1.);
KPMC®O 17 Pasmnpenensne Ha HEMApUIHH AKTHBHU
KbM COOCTBEHUIIUTE (B CHJa 3a TOJUIIHU MEPUOAH OT
01.07.2009 r. - mpueto ot EK 3a ot 01.07.2009 1.);
KPMC®O 18 Tpanchep Ha akTHBH OT KIUEHTH (B
cuna 3a roauHM nepuogu ot 01.07.2009 r. - npueto
ot EK 3a o1 01.11.2009 1.);

Ipomenn B MCPO mnpe3 2010 r.

MCC  32(mpoMeHeH) @PUHAHCOBM HHCTPYMEHTH:
IlpencraBsne (B cuia 3a TOAUIIHUM TEPUOAM OT
01.02.2010 t. — mpuero ot EK 3a ot 01.02.2010 1.) —
OTHOCHO KJacu(UKaIys Ha eMUTHPAaHU TIPaBa;
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Changes in IFRS 2 based Payments shares (effective
for accounting periods beginning on or after January
1, 2009)

IFRS 7 (revised) Financial Instruments: Disclosures
(effective for annual periods from 01.01.2009);

IFRS 8 Operating Segments (effective for accounting
periods beginning on or after January 1, 2009);
IFRIC 12, Concession contracts to provide services
(effective for accounting periods beginning on or
after January 1, 2008);

IFRIC 13 Customer Loyalty Programmes (effective
for accounting periods beginning on or after July 1,
2008);

IFRIC 14 IAS 19 - Restrictions on Defined Benefit
Asset, minimum funding requirements and their
interactions (effective for accounting periods
beginning on or after January 1, 2008);

Changes in IFRS in 2009

IFRS 3 (as amended), Business Combinations and
consequential amendments to IAS 27 - Consolidated
and separate financial statements (both effective for
accounting periods beginning on or after July 1,
2009);

IAS 39 (revised) Financial Instruments: Recognition
and Measurement (effective for annual periods from
01.07.2009 - adopted by the EC on 01.11.2009) - on
hedged items eligible;

IFRIC 9 (changed) Reassessment of embedded
derivatives and IAS 39 (revised) Financial
Instruments: ~ Recognition and  Measurement
(effective for annual periods 30.06.2009 - adopted by
the EC in 2009);

IFRIC 15 Agreements for Construction of real estate
(effective for annual periods 01.01.2009 - adopted by
the EC in 2010);

IFRIC 16 Hedges of net investments in foreign
operations (effective for annual periods 01.10.2008 -
adopted by the EC on from 01.07. 2009);

IFRIC 17 Distribution of non-cash assets to owners
(effective for annual periods 01.07.2009 - adopted by
the EC on from 01.07.2009);

IFRIC 18 Transfer of assets from customers
(effective for annual periods 01.07.2009 - adopted by
the EC on 01.11.2009);

Changes in IFRS in 2010

IAS 32 (revised) Financial Instruments: Presentation
(effective for annual periods 01.02.2010 - adopted by
the EC on 01.02.2010) - issued on the classification
of rights;
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MCC 24 (mpomeneH) CBbp3aHu juna (B cuia 3a
roxumtau ienoan cot 01.01.2011 r. - mpuetn ot EC Ha
20 roimm 2010 1.).

(B) Ba3a 3a U3roresine

Hacrosammsar (¢wuHAaHCOB OT4eT € W3rOTBEH B
CHOTBETCTBHE C MMPUHIUIIA HA UCTOPUYECKA IICHA.
OUHAHCOBUAT OTYET € CaMOCTOSITENEH OTYeT Ha
npennpusitiero. OUHAHCOBHUAT OTYET € M3TOTBEH B
HallMOHAJTHaTa BalyTa Ha PemyOnmka bearapus -
Opirapcku  neB. Ot 1 sHyapu 1999 rogumna
OBJITApCKUAT JIEB € ¢ (QUKCHpaH KypC KbM EBPOTO:
1.95583 meBa 3a 1 eBpo. TouHocTtra Ha cymuTe
NpeACcTaBeHH BHB (MHAHCOBUS OTYET € XWISAU
OBJrapcKku Jesa.

2. OCHOBHM ejJI€MEHTH HAa CYETOBOJIHATA MOJUTHKA
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IAS 24 (revised) Affiliates (effective for annual
peiodi SOT on 01/01/2011 - adopted by the EU on
July 20, 2010).

(c) Preparation basis

The Financial Statements are prepared in thousands
of BGN. As a basis of preparation historical cost is
used. The Financial Statements are separate
statements of the Company. The Financial
Statements are prepared in the national currency of
the Republic of Bulgaria - Bulgarian Lev. From 01
January 1999 Bulgarian lev is pegged to the euro
rate: BGN 1.95583 for € 1. The accuracy of the
amounts in the Financial Statements is presented
thousands of BGN.

2. Main points in the accounting policy

(a) Onepauuu ¢ yy:KIecTpaHHA BATyTa

Crenkure, OCBHIIECTBIBAHN B UYXKJICCTPaHHA BadyTa ca
MIPEU3YUCISIBAHA B JIeBa IO BAaJIyTHUS Kypc Ha
IeHTpaaHaTa 0aHka B JCHA Ha cienkara. [lapuyaute
AKTUBU M TIaCUBH, JICHOMUHUPAHU B UYyXJECTpaHHA
BallyTa KbM JaTaTa Ha OajaHca ca MPEU3UHCICHH B
JISBA TI0 3aKIIIOYUTEITHYS BaJTyTEeH KypC HA IIEHTpaTHATa
O0anka kbM 31.03.2011 rommua. I[Ipow3THuammre OT
TOBa KYpPCOBH pa3lIMKM ca MpPHU3HATH B OTYETa 3a
JIOXOUTE.

(06) UmoTH, MalIUHM, CHOPBKEHUS U 000PYABaHe
Kato wMOTH, MamMHA W CHOPHKECHHS CE€ OTYHUTAT
aKTHBH KOUTO OTroBapsT Ha kpurepuute Ha MCC 16 u
MMaT CTOMHOCT NpU NPUAOOMBAHETO paBHA WU TIO-
Bucoka ot 700 neBa. AKTUBUTE, KOUTO UMAT CTOMHOCT
MIO-HUCKa OT IIOCOYCHATAa CE OTYUTAT KATO TEKYITH
pa3xoau 3a Iepuosia Ha MPUA00MBaHE B CHOTBETCTBHC
c omoOpeHaTa CYETOBOJHA TNOJUTHKA. BCEKkH HUMOT,
MalliHa WJIA CHhOPHKEHHE CE€ OICHABA  IIPHU
NpuAOOMBaHETO My IO IleHA Ha MPUIOOMBaHE
ompejereHa B ChOTBETCTBHE ¢ n3uckBaHusaTa HAa MCC
16.

JlpyXecTBOTO € TIpHeNo Ja OT4YUTa HMMOTHTE,
MallMHATE, CHOPBHKCHUATA U  OODOPYJABAaHETO B
cpotBercTBUe ¢ MCC 16 1o nieHa Ha nmpugoOuBaHe 63
BCHUYKHM HATPyHaHH aMOPTHU3AIMOHHU OTUYHUCICHHUS U
HaTpyIiaHa 3aryoa oT o0e3IeHKa.

[TocnenBamu pa3xoau CBBP3aHU C OTACIECH HMOT,
MaIlliHa, CHhOPBKEHHWE M 00OpyIBaHE CE OTYMTAT B
yYBEIWYCHHE Ha OajaHcoBaTa CTOMHOCT Ha AaKTHBA,
KOraTo € BEPOATHO MPEANPUATHETO JAa mpumodue
WKOHOMUYECKH W3TOJIM HaJ IIbPBOHAYAIHO OIICHCHATa
CTaHIapTHAa e(QEKTUBHOCT. BBB BCHUKHM OCTaHAJIM
Cllydad TIOCIEABAIIUTE pa3XoAW C€ OTYUTAT KaTo
TEKYIIH 32 EPHO/IA.

JbarorpaliHuTe mMaTepuadIHU aKTUBU CE aMOPTHU3MpAT
T10 JIMHCWHUS METOJ 3a TIepUoa Ha OYaKBaHUS ITOJIC3EH
KUBOT, ONpEJIeliecH KbM MOMEHTA Ha NpUI00UBaHE Ha

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.03.2011. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.
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aKTHBa.
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CpenHusAT mone3eH KUBOT B roawHU 3a ocHoBHUTE | The average useful life in years for the main groups
TpyNH JBITOTPaiHM MaTepHalHW akTUBH, € KakTo | of tangible fixed assets is as follows:

cienBa:
I'pyna Group years/ ronMHu
Crpazu ¥ CbOpBKEHUS Buildings and equipment 25
MaruHu Machinery 33
TpaHCIOPTHU CcpesicTBa Vehicles 4
CTonaHCcK1 HHBEHTap Fixtures and fiitings 6,7
Kommiorspu u mepudepnu | Computers and
YCTpOHCTBA communication devices 2

3eMuTe ¥ Pa3XOAUTE 32 MPUAOOUBAHE HA ABITOTPalHU
akTUBM HE ce  aMmoptu3upar. U3monspaHute
aMOPTHU3AIOHHU HOPMH, C€ OCHOBABaT Ha U3UHCIICHUS
T0JIe3€H YKUBOT.

Ksm 31.03.2011 r. IJIOYD ®APM A]l HsimMa UMOTH,
MaIIIFHA, CbOPBKEHHSI U 000PYyIBaHE.

B) HemaTepuannu akTuBu

Karo wemarepmamHuTe aKTHBH Ce€ OTYHTAT aKTHBH,
KOUTO OTTOBApSAT Ha ONPECICHUETO 32 HeMaTepHualicH
AKTUB W OTTOBApAT HA KPUTCPUHUTE 3a OTYHUTAHE Ha
HeMaTepuaHu akTUBH dhopmysmpann B MCC 38.

[Ipu mpugoOuBaHeTO MM HEMAaTEpHAIHUTE aKTHUBU CE
OTYHUTAT MO CEOECTOMHOCT.

Hemartepunanaure  akTHBHM  Cce  OTYMTAT  ClEJ
NMpuaoOHMBaHETO 1O ce0ecTOMHOCT HaMmaleHa C
HaTpyHaHaTa aMOpTHU3alus W HATpPyHNaHW 3ary0u OT
o0e3IeHKa.

AMOpTH3UpAT c€ TO JWHEHHHWS METOJ 3a CpoKa Ha
OTIPEICTICHHS TTOJIC3CH JKUBOT.

Kem 31.03.2011 r. TJIOYE ®APM AJl usama
HeMaTepUaTHN aKTHUBH.

(r) OO6e3neHka Ha JIbJATOTPAHHM MAaTepHATHH
AKTHBH

[Tpu HanMume Ha CHOUTHS U IPOMSHA B OOCTOSTEIICTBA,
KOWUTO WHIWKHApAT, d4e OalaHcoBaTa CTOMHOCT Ha
JTBITOTPAWHUTE MATEPUATHU M HEMATCPUAHA aKTUBH,
€ HCBB3CTAHOBMMA B paMKHTE Ha JeHHOCTTa, Ce
M3BBpIIBA 00e€3lleHka. 3arybara oOT oOe3IeHKa ce
MpHU3HaBa 3a CymMaTa, ¢ KoATo OajaHcoBaTa CTOMHOCT
HaJXBBHPIIS Bb3CTAHOBUMATA, KOSITO IMPEICTABIISIBA TO-
BHCOKaTa OT HETHaTa NpOJaKHA IIeHa Ha aKTHUBa U
CTOMHOCTTA MY B yIToTpeOa. 3a mennTe Ha H3MEPBAHETO
Ha 00e3IIeHKATa, aKTUBUTE CE TPYMUPAT 10 BH3MOXKHO
Hal-BHCOKa CTENCH Ha aHAIMTUYHOCT, 332 KOSATO ca
HaJIHIE UACHTUOUITUPYEMH TAPUYHH TOTOIIH.

B®B BpB3ka ¢ pasnopendute Ha MCC 36 "ObGe3uenka
Ha akTuBU" [Ipy»kecTBOTO cuuTa 4e HE CE OYaKBa Ja
HACTHIIAT HETATHBHU M3MEHEHHS B Cpeiara, B KOSTO
pabotu.

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.03.2011 GLOBE PHARM AD have no
machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.03.2011 GLOBE PHARM AD have no
intangible assets.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.
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Kem 31.03.2011 r. TJIOYE ®APM AJl Hama

o0e3IeHKa Ha ABITOTPaitHI MaTepraaTHi aKTHBH.

(1) HHBecTMIMM B JBINEPHH,
NpeInpUATHSA U MAJIUHCTBEHH AS110Be

acoUMPaHN

JpykxecTBOTO HsMa WHBECTHUIIMM B  JBIICPHH,
ACOLIMUPAHU TPEINPUATUS ¥ MAITIUHCTBEHU SIOBE
kbMm 31.03.2011 1.

(e) UHBeCTHIIMOHHH UMOTH
JIpyXeCTBOTO HE OTYHTa WHBECTUIIMOHHH WMOTH
ceriaacHo MCC 40.

(x) CTOKOBO-MATEPHAJIHH 3aMIACH
CToKOBO-MaTepragHU  3allachd ca  KpaTKOTpaHH
MaTepUajJHM aKTHUBH MOJa Qopmara Ha: MaTepualid,
MpUIOOUTH TIIABHO Ype3 MOKYIKA U MpeIHA3HAYCHHU 3a
TIPEKH TIPOJIAXKOM.

MarepuaylHUTE 3amacH ce OIEHSABAT IO MO-HHUCKATa OT
JIOCTaBHATa CTOMHOCT WJIM HETHAaTa pealu3upyema
CTOMHOCT.

JlocTtaBHaTa CTOMHOCT BKJIIOYBA CyMara OT BCHYKH
pa3xoau MO 3aKylyBaHETO, NpepaboTkaTra, KakTo W
JPYTH Pa3Xo0J]iy, HAIPABEHH BHB BPBH3Ka C JOCTABIHETO
MM JIO CETallTHOTO ChCTOSIHHE M MECTOIIOJIOKEHHE.

B mocnencTBue ce BKIIOYBAT B OTUYETHATA CTOMHOCT Ha
MpoJaJIcHUTe CTOKW TIpU Tpojxaxda 1o MeToja
“CpemHO-TIpeTerNICHa CTOWHOCT Ha TOCTBHITHIUTE
MaTepHaTHH 3aIacH.

Kosm 31.03.2011 r. IJIOYD ®APM A/l HsIMa CTOKOBO
— MaTepHallHU 3alacH.

(3)TBproBcku u APYru B3eMaHHS

Karo kpeautu u B3eMaHUsl Bh3HUKHAIHN TbPBOHAYATHO
B TIPEANPHATHETO c€ KIacupUIMpaT B3EeMaHUs
BB3HUKHAIM OT JTUPEKTHO TNPEIOCTaBSIHE Ha CTOKH,
YCIIyTH, TIAPU WU TAPUYHU SKBUBAJICHTH HA IEOUTOPU.
[IppBOHA"ATHO TE3W B3EMaHUS W KPEOWUTHU CE OLEHSIBAT
1o cebeCcTONHOCT.

Cnen mTBHPBOHAYATHOTO TPU3HABAHE KPEAWTUTE U
B3EMaHHATA OT KIMEHTH W JOCTABYMIIA, KOUTO ca 0e3
(UKCUpaH MageX ce OTYNTAT MO CeOECTOMHOCT.
Kpeautute n B3eMaHusATa OT KIMEHTH M JAOCTaBYHIIH,
KOUTO ca ¢ (QUKCHpaH TMafeK Ce€ OTYUTAT 110
aMOpPTH3UpaHaTa MM CTOMHOCT. E(QEKTUBHUAT JIMXBEH
MPOIEHT € OPWUTHHAJIHHSIT TPOLEHT OmpeAeNieH C
JIOTOBOpA.

KbM nmatata Ha (MHAHCOBUS OTUYET C€ MPaBH IpeErJie]
3a ompemensHe Ha 00e3leHKa OT HeChOMpPaeMOCT.
OnpenensHeTo Ha 00€3IEHKAaTa Ce M3BHPIIBA Ha 0aza
Ha WHIUBUAYAJICH TWOIXOA 3a BCAKO B3EMaHE 10
pelnieHre Ha PbKOBOACTBOTO.

JlanpunTe 3a BB3CTAHOBSBAHE CE IMPEICTABAT II0
OpUTHHAIHUS pa3Mep Ha cyMaTa Ha B3EMaHETO.

“Globe Pharm” AD
Accounting policy and notes
31.03.2011

As of 31.03.2011 GLOBE PHARM AD have no
diminution of tangible fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

As of 31.03.2011, the Company has no investments
in subsidiaries, associated companies and minority
stakes.

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.03.2011 GLOBE PHARM AD does not
possess tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.
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Jlpyrute B3eMaHus ce MPEACTaBsIT M0 ce0eCTOMHOCT.
Karo kpaTtkocpouHu ce Kinacupuuupar B3eMaHUs
KOHTO ca:

- 0e3 (uKcupaH nmamex

- ¢ UKCcHpaH MaJeX M OCTaThUCH CPOK JI0 Majaexa o
e/lHa TO/IMHA OT JjaTaTa Ha (UHAHCOBHUS OTYET.

Kato gparocpounu ce knacuuuupaT B3eMaHuUs, KOUTO
ca ¢ (UKCHpaH MaJeK W OCTaThYCH CPOK IO Majexa
HaJl e/1Ha FoJiMHa OT JaTaTa Ha OajaHca.

TbproeckuTe U Opyrd B3eMaHMs ca INPEICTaBEHH IO
TAXHATA HOMHHalHA CTOMHOCT KaTo ce€ MpHCHaaHaT
BCHUKHM 3aryOH OT 00e3IeHKaA.

Kem 31.03.2011 r. TJIOYE ®APM AJl HsaMma
TBPTOBCKU U APYTH B3€MaHHUS .

(n) ITapuyHM cpecTBAa M NAPHYHM €KBUBAJIEHTH
[Tapuunute cpenctBa B Je€Ba ca OLEHEHH IIO
HOMUHAJlHA  CTOMHOCT, KOSTO CHOTBETCTBA Ha
CrpaBeaIMBaTa UM CTOMHOCT KbM JaraTa Ha OT4YeTa.
baHkoBUTE 1EMO3UTH Cc€ OTYUTAT 110 HOMMHAIHA
CTOHHOCT W IoNaram@ara ce ChIJACHO J0roBOpa
HaTpylaHa JIUXBa KbM JlaTaTa Ha OTYeTa.

[MapuunuTe cpencTBa M eKBUBAICHTH, ICHOMUHUPAHU B
qy)KJIeCTpaHHa BalyTa, ca IPEOLIEHEHHU 110 HEHTPATHUS
Kypc Ha bHbB kbM narata Ha oTueTa.

[Mapuunm cpeacTBa BKJIIOYBAT cajga IO KacoBU
HJINYHOCTU U OAHKOBH CMETKH.

(k) ®MHAHCOBM MHCTPYMEHTH

DUHAHCOBUTE  MHCTpYyMEHTH Ha  JIpyKecTBOTO
BKJIIOUBAT MAPUYHU CPEACTBA B Opoil W 1O OaHKOBHU
CMETKH, B3€MaHHs W 3aJbJDKCHUSA. PBKOBOACTBOTO Ha
JlpyxecTBOTO cuMTa, 4e CIpaBeIInBara IICHA Ha
(hMHAHCOBHUTE MHCTPYMEHTH € ONM3Ka 70 OamaHcoBaTa
KM CTOMHOCT.

Banyten puck

BanmytHute cmenmkm ce OCBIIECTBIBAaT B  €BPO.
JpyXecTBOTO HEe H3MON3Ba CIENUATHU (HHAHCOBU
WHCTPYMEHTH 3a XEDKHpPaHEe Ha pHUCKA, ThH KaTo
yrmoTrpebaTta Ha MOJ0OHN (PHHAHCOBH MHCTPYMEHTH HE
¢ oOnyaitHa npakTrka B Permybnuka beiarapus.
Kpenuten puck

(DUHAHCOBUTE aKTUBU, KOWTO IOTCHIIMATHO W3jaraT
JpyXecTBOTO Ha KpEeAWTEeH pHCK, ca MPEIUMHO
B3eMaHHUA 10 NMpogaxkOu. JIpyKecTBOTO € M3II0KEHO Ha
KPEJUTCH PUCK, B CIy4aid 4e KIUCHTUTE HE HM3IUIATAT
cBoute 3aabipkeHus. [lomutukara Ha J[pykecTBOTO B
Ta3u o00JacT € HacoyeHa KbM OCBIIECTBABAHE Ha
MpoJaKOM Ha CTOKH W YCIYyTM Ha KIHCHTH C
MOIXOJIATIA KPSAUTHA PEITyTaIHsl.

(;1) OcHOBEH KanmuTAaJI

OCHOBHUSAT KanuTan Ha Jlpy>KecTBOTO € B pa3Mep Ha
100 000 neBa. AKIIMOHEPH Ha APYKECTBOTO ca:

“Globe Pharm” AD
Accounting policy and notes
31.03.2011

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.03.2011 GLOBE PHARM AD has not trade
and other receivables .

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

(k) Share capital
The Share capital of the Company amounting to
100 000 BGN. Shareholders of the company are:
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“Globe Pharm” AD
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Ksm 31.03.2011 r. 31.03.2011
31.03.2011 31.12.2010
Name of the | Ume Ha axnmonepwute | thousand (%) thousand (%)
shareholders over 5% | nan 5% BGN. BGN.
(XuJ1. JIB) (XHJI1. JIB)
Eleni Psaronikolaki Enenn Ilcaponukomaku | 99,998 99,99 99,998 99,99
Others Hpyru 0,002 0,01 0,002 0,01
100 100 100 100

JpyXecTBOTO ymOpaBisBa KaluTajga CH Taka, 4e Ja
ocurypu (QyHKIMOHMpPAHETO CH Karo JIeHCTBAIIO
MpennpusiTie, KaTo €IHOBPEMEHHO C TOBa C€ CTPEMH
Jla MakCHUMH3HUpa BB3BPAILlAEMOCTTa 32 AKIMOHEPUTE,
ype3 ONTUMH3ALMS Ha CbOTHOLICHUETO MEXAY IBJIT U
Kamutan  (Bb3BpalaeMOCTTa Ha  WHBECTHPAHUS
kanutan). llenta Ha PHKOBOACTBOTO € na moagbpxa
JIOBEPUETO Ha MHBECTUTOPUTE, KPEIUTOPUTE U Tazapa
1 1a rapaHTHpa OBAenoTo pa3BuTie Ha J{pyKecTBOTO.
PvrkoBomcTBoTO  Ha  Jlpy)kecTBOTO — HaOmIogaBa
KaluTanoBaTa CTPYKTypa Ha 0a3ara Ha ChOTHOIIIEHUETO
HETeH JOBIT KbM KOPHTHpPaH COOCTBEH KamuTall.
HerHusar nbear BKIIOYBA KaKTO IBJITOCPOYHHUTE U
KpaTKOCPOUHUTE JIMXBEHU 3a€MH OT HECBBP3aHU JIUIIA,
Taka W JBITOCPOYHHUTE U  KPATKOCPOUHHUTE
3aIBIDKEHNS, HaMalleHH C TapUYHATE CpEACTBa.
OCHOBHUAT  KamuTaj, pe3epBUTE,  HATpymaHaTa
rnevyanba, KakTO W IIOJIYYCHUTE 3aeMu (OopMHUpAT
KOPHUTHPaHUs COOCTBEH KamuTai Ha J[py>KecTBOTO.
PbroBOACTBOTO Ha Jpy»)eCTBOTO Ompeiesis pa3Mepa Ha
HEOOXOIUMUSI KallMTal MPOMOPIMOHATHO HA HUBOTO Ha
pUCK, C KOWUTO cCe€ XapaKTepusupar OTACIHUTE
neriHoctu. [logabpkaHETO W KOPUTHPAHETO Ha
KanmuTalloBaTa CTPYKTypa Ce U3BBPILBA B TSICHA BPBH3Ka
C OPOMEHUTE B MKOHOMHUYECKUTE YCIOBHUS, KAKTO U B
3aBHCHMOCT OT HHMBOTO Ha pHCK, TPUCHIIO Ha
ChOTBETHUTE aKTUBHU (ITPOEKTH), B KOUTO CE UHBECTHUPA.
OCHOBHUTE HWHCTPYMEHTH, KOUTO C€ H3IMOI3BAT 3a
yOpaBleHHEe Ha  KalmWTaloBaTa CTpPyKTypa ca:
JMUBHUJICHTHA TIOJHMTUKA; CMUTHpaHE WX 0OpaTHO
M3KyIyBaHE HAa EMHUTHPAHU KANUTAJIOBU U IBJITOBU
WHCTPYMEHTH; IPOIaXk0a HA aKTHBH, C IIeJl HAaMaJIIBaHE
Ha HUBOTO Ha 3aTBXHAIOCT, pedHHAHCHpaHE Ha
IIbJra, 4pe3 H3JAaBaHE HA HUHCTPYMEHTHU C MO-IBJIbC
MaTypuTeT U ap. Bcuuku pemieHust 3a IpoMEHU B Ta3u
HacoKa ce B3eMaT NPH OTYMTaHE Ha OajaHca MEXIY
[leHaTa W pPHUCKOBETE, TMPHUCHIIM Ha Pa3TUIHHUTE
M3TOYHUIM Ha (DUHAHCUPAHE.

CBOTHOIIIEHUATA HETEH ABIAT/COOCTBEH KamuTall ca
KaKToO CJIEBa:

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

The Ratio net liabilities/equity is the following:
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“Globe Pharm” AD
Accounting policy and notes

Kbm 31.03.2011 1. 31.03.2011
31.03.2011 31.12.2010
thousand BGN. | thousand BGN.
(Xui1. JIB) (Xui1. JIB)
Jwsar (o010 3aEMH u | Liabilities (total loans and
3aIbJDKCHUS ) liabilities)
108 107
ITapuanan cpencTra Cash equvalents (84) (85)
Herten apar Net liabilities 24 22
Equity (as per Balance
Co0OcTBeH kanuTai (1o 0aiaHc) sheet) 56 58
CoorHOmenue abJr -kanutajl | Debt — Equity Ratio (0.43) (0.38)

(M) 3aabiaKeHHsT M MPOBH3UH

Knacudummpane Ha 3a1pDKCHHAATA!

Karo  kpemutm W 3aIbDKEHUS  BB3HHKHAIHN
IbPBOHAYATIHO B NPEANPUATHETO c€ KIAaCUpHUIIpaAT
3aIBIDKEHIUS] BH3HUKHAINA OT IUPEKTHO MPEIOCTaBSHE
Ha CTOKH, YCIyTH, MAPH WM MAPUYHU CKBUBAJICHTH OT
KPEIUTOPH.

[IppBOHAYATHO TE3W 3aIBIDKEHUS
OIICHSIBAT IO CEOECTOMHOCT.

Cnen THPBOHAYANHOTO TPU3HABAHE KPEAWTUTE U
3aIBIDKEHUSITa KbM KIMEHTH W JTOCTaBUHUIM, KOWTO ca
0e3 (UKCUpaH Maaek Ce OTYUTAT IO CEOECTOMHOCT.
Kpenuture u B3eMaHusATa OT KIUCHTU M JOCTaBYHIIH,
KOUTO ca ¢ (QuKCHpaH TMafex Cce OTYUTAT II0
aMOpPTH3UpaHaTa MM CTOMHOCT. E(QEKTUBHUAT JIMXBCH
MPOIEHT € OPUTHHAJIHHST TMPOIEHT ONpeAciieH C
JIOTOBOPA.

3ampoKeHUs] KBM  TMEpPCOHAl M OCHUTYPUTEIHH
opraHm3aluu ce Kiacupuuupar Kato 3ab/DKCHUS Ha
MPEIIPHUITAETO IO TIOBOJ HA MUHAJ TPY MOJIOKEH OT
HaeTHsl TIePCOHAT M CHOTBETHHTE OCHTYPUTEITHHU
BHOCKH, KOWUTO C€ HM3WUCKBAT OT 3aKOHOMAATEJICTBOTO.
CernacHo wusuckBaHusita Ha MCC ce BKIIOYBAT U
HAYMCIICHUTE KPAaTKOCPOYHU IOXOMM Ha TMEpCoHaja C
MPOM3XOJ HEMON3BaHM OTIYCKH Ha TIepcoHalla |
HavKMCICHUTE Ha 0a3a Ha JCHCTBAIUTEe CTaBKU 3a
OCHUTYpSIBaHE, OCHTYPUTEITHH BHOCKHM BBPXY TE3HU
noxond. JpyXecTBOTO HsAMa IMpHeTa MOJUTHKA Ja
HAYHCIISBA IBITOCPOYHH JIOXOIU Ha IMEPCOHAA.

Ksm 31.03.2011 r. mepcoHambT Ha APYXKECTBOTO € 1

U KPEeIUTH Ce

CIY)KWTEJ, a CPEeTHOYMCICHHUS TIIEPCOHAI  IIpe3
roguHatae 1 .
[MpoBu3uu ce  HauucnsiBaT 1O  Hali-HoOpara

npuOJIM3UTEIHA OIIEHKAa Ha PBKOBOJICTBOTO Ha
MPEONPHUITUETO IO TOBOA HAa  KOHCTPYKTHBHH U
MpaBHU 3aJbJDKCHUS BB3HUKHAIM B pe3yiaTaT Ha
MHHAJIA CHOUTHSL.

Karo kpaTkocpouynu ce KiIacU(PHUIHUPAT 3aIbIDKECHHS

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities initially aroused in the
company are classified liabilities from direct
provision of goods and services, cash or cash
equivalents from creditors.

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include -calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.03.2011 the staff in the company is 1, and the
average personnel for the year is 1

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:
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KOHTO ca:

- 0e3 GuKcHpaH Majaex

- ¢ (UKcHpaH MaJeX U OCTaThYEH CPOK 0 MaIeKa

JI0 eJiHa TOJIMHA OT JaTaTa Ha (PMHAHCOBHUS OTUET.
Karo pgparocpoynn ce KIACH(PHUIUPAT 3aAbIDKCHUS
KOMTO ca ¢ (pUKCHpaH TMajeX U OCTAThUCH CPOK [0
nmajie’ka HaJl e/lHa TOJ[MHA OT JaTara Ha OanaHca.
[MonydyeHuTe 3aeMu MTBPBOHAYATIHO CE OTpassBaT IO
CTOWHOCT Ha BBh3HUKBaHE, HAMAJICHa CbC CHOTBETHHUTE
pasxomu 1o  caenkara. Ciea  MbpPBOHAYATHO
OTpa3siBaHe, TMOJYYCHHUTE 3aeMH Ca MPEACTABCHU IO
aMOpPTH3UpPaHa CTOWHOCT, KaTo BCSKAa Pa3ivKa MEXIY
CTOWHOCTTa Ha Bb3HUKBAHE U TIOCIIEeIBAIATa OIICHKA Ce
OTpa3siBaT B OTYETa 3a MPUXOTU W Pasxoad IMpes3
Mepro/ia Ha Bh3HUKBaHE Ha 3aeMa Ha 0a3a e(eKTHUBHUS
JIMXBEH MPOIICHT.
Kem 31.03.2011 r. TJIOYE ®APM AJl wuma
KpPaTKOCPOYHH 33IbJDKEHUS B pa3Mep Ha 108 xu.jera.

(w) Ilpuxoam

JpyXecTBOTO  OTYMTA  TEKYyIIO IPUXOAUTE  OT
oOunyaiiHaTa JeHHOCT [0 BUAOBE JENHOCTH.
[Ipu3HaBaHeTo Ha TIPUXOAWTE CE€ W3BBPIIBA IPHU
Crla3BaHe Ha TMpHUeTaTa CYCTOBOJHA IIOJIUTHKA 3a
CJICIHUTE BUJIOBE IIPUXOIH:

- Ilpuxomn or mpomakba Ha CTOKH , W IPYTH
aKTHBH — TIPU TPEXBBPIISTHE COOCTBEHOCTTA H
nmpeaBaHe Ha  ChOTBETHUTE  aKTWBH  Ha
KyIlyBauuTe.

- llpm wm3BbpIIBaHE HA KPATKOCPOUHH YCIYTH CE
MpH3HaBa B OTYETa 3a MPUXOAH M Pa3xXolu
MIPOMOPITMOHAITHO Ha CTETICHTAa Ha M3BBPIIBAaHE HA
yciyrata KbM JataTa Ha Oamanca. CremeHTa Ha
U3BBPINIBAHE C€ OIpeaens Bb3 OCHOBA Ha
nmpoyuyBaHe 3a wW3BBpIIeHaTa pabora. Koraro
CBINICCTBYBAT 3HAYMUTCITHU HESICHOTH OTHOCHO
MOJIy4aBaHETO Ha TPUXOJa, HE Cce MpHU3HaBa
MIPUXO].

[MpuxomuTe ce  OTYMTAT HA  TPUHIUNA  Ha

CBHIIOCTAaBUMOCT B MOMEHTA Ha TIXHOTO Bb3HHUKBAHE JI0

pasMepa Ha BEPOATHUTEC HKOHOMHYECKH H3rOIU 3a

JIPY’)KECTBOTO M aKO MOrar Ja OBJaT HaACKIHO

mMepeHn.ONeHsIBaT Ce 10 CIpaBeIIuBaTa CTOWHOCT

Ha TIOJIYICHOTO WJTH TTOIJIS)KAIIO Ha IOTy4JaBaHe.

Kem 31.03.2011 r. TJIOYE ®APM AJl usama
peanu3upaHul MPUXOJIH.

(o) Pa3xonu

JpyXKecTBOTO OTUUTA TEKYILIO Pa3xoJIuTe 3a AeHHOCTTa
110 UKOHOMHYECKH €JIEMEHTH.

KbM pasxoaute 3a IeHHOCTTA c€ OTHACAT U (PHHAHCOBHU
pa3xoau, KOUTO JIPY>KECTBOTO OTYUTA U Ca CBbP3aHU C

“Globe Pharm” AD
Accounting policy and notes
31.03.2011

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.03.2011 GLOBE PHARM AD has current
liabilities amounting to BGN 108 thousand.

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.03.2011 GLOBE PHARM AD have no
revenues.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
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CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.03.2011 1.

oOnuaiiHaTa JeHHOCT.

Pa3xomuTe ce oTuMTaT HA TMPUHIWIIA HA TEKYIIO
HauyucisBaHe. OueHsABaT ce 1O  CHOpaBenIuBaTa
CTOMHOCT Ha TUIATEHOTO WJIM MPECTOSIIO 32 IUTalllaHe.

HeTtHuTte (DUHAHCOBM pPa3XOaH BKIIOYBAT TMPUXOTU U
pasxoaud OT JIUXBU U JpYyTd (UHAHCOBU TPUXOIU H
pasxonu.

Kem 31.03.2011 r. IJIOYD ®APM A]Jl uma pa3xomau
3a o0MYaifHaTa JEHHOCT B pa3Mep Ha 2 XWIL. JICBa.

(m) CBbp3anu unA
Kem 31.03.2011 r. npyXecTBOTO HsSIMa CKIIOUEHH
CAENKU ChC CBBP3aHHM JIHIIA.

(p) AanbuHo odarane:

JlaHbKbT BBPXYy IleuajbaTa 3a roaWHaTa BKIIIOYBA
TEKYII ¥ OTCPOYCH NaHbK. TEeKyIIUAT NaHBK BKIIOYBA
cyMaTra Ha JaHbKa, KOATO CIeABa Ja Ce IUIATH BBPXY
obmaraema Tmeyanba 3a TepWoja BH3 OCHOBA Ha
edeKTUBHATA TaHbYHA CTaBKa WU JCCcTBaIla TaKaBa B
JICHS HA WM3TOTBSIHE Ha OallaHCa U BCHYKU KOPEKIIUH
BBPXY IBJDKUMHUS JaHbK 32 MUHAIM FOJUHH.

OTCpOUCHUAT NaHBK CE M3YHMCIIABA 4Ype3 MpHIaraHe Ha
MeTo/la Ha OaJaHCOBUTE aKTUBU W TIACHBH BBPXY
BCUYKH BpPEMEBU pa3lUKd MEXKIy OamaHcoBaTa
CTOMHOCT  CBIVIACHO  CYETOBOIHHMTE  OTYETH H
CTOMHOCTHUTE, M3YHCIIEHH 3a JAaHBYHHU LIETH.

OTcpoueHusT HaHBK Ce€ W3YHCIsABa Ha Oa3ara Ha
JNaHbYHUTE CTaBKH, KOUTO C€ OdYakBaT Jaa Obaar
NEHCTBANM, KOTaTO aKTHUBBT CE peaju3upa WiIu
3aJ/bJDKEHUETO ce TmoracH. E(exkThT BEpXy OTCpOUeHHUS
JaHBK OT IMPOMSHA Ha JaHBUHUTE CTAaBKH CE OTYMTA B
oTUeTa 3a TPHUXOJU W Pa3Xold, C H3KIIYCHHUE Ha
CJIy4auTe, KOTaTo C€ OTHACS JI0 CYMH, IPEABAPUTEITHO
HAYMCIICHH WM OTYETEHH JUPEKTHO B COOCTBEHHS
KaIuTal.

OTcpoueH NaHBUYCH aKTHB C€ IPU3HABA CaMoO [0
pasMepa, IO KOHTO € BEpOSTHO TIOIyYaBaHETO Ha
OBIeITN NaHBYHU IeYajaOn, cpernry KOUTO MOXKE Ja ce
OTIOJI30TBOPST HEU3MON3BAaHUTE NaHBbYHW 3aryOu WITH
naHbueH KpeauT. OTCpOUYEeHWTE NAaHBPYHM aAKTHUBU CE
HamMansiBaT B CHOTBETCTBHE C HAaMaJeHHETO Ha
BEPOSATHOCTTA 32 pean3UpaHe Ha JaHBYHH ITOJI3H.

KoM 31.03.2011 r. 1py*)ecTBOTO € peaau3upaio 3arydoa
Y CHOTBETHO HE IBJIKH KOPIIOPATUBEH JTaHBK.

(c) CueTOBOTHM NPENOJI0KEHUS Y MPUOIN3UTETHH
CYETOBOIHH MpPeNeHKH

IIpunoxenvero Ha MeXIyHApOJAHUTE CUETOBOJHU
CTaHAapTH H3UCKBAa OT PBKOBOJACTBOTO Ja MPHIOKHU
HSIKOW CUCTOBOJHH TPEIONO0KCHHS U MPUOTUZUTESITHU

“Globe Pharm” AD
Accounting policy and notes
31.03.2011

expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.03.2011 GLOBE PHARM AD has
operating expenses amounted to BGN 2 thousand.

(o) Related parties

As per 31.03.2011 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

As of 31.03.2011 the company realized a loss and
therefore does not owe income tax.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
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CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.03.2011 1.

CUETOBOJIHHU NPELEHKH NpPH W3TOTBSHE HAa TOMUIIHUS
(MHAHCOB OTYET W NPHU ONpEACIsIHE Ha CTOMHOCTTa Ha
HAKOM OT aKTUBUTE, [AacUBHUTE, MPUXOAUTE U
pasxonute. Becuuku Te ca M3BBPIIEHU Ha OCHOBAaTa Ha
Hail-noOpaTa IpeleHKa, KOATO € HampaBeHa oT
PBKOBOJICTBOTO KBM JaraTa Ha HW3TOTBSHETO Ha
¢unaHcoBus oTueT. JleHcTBUTENHUTE pe3yaTaTH Ouxa
MOTJIM Jia Cce pas3auyaBaT OT NpPEACTAaBeHUTE B
HacTosIus (PUHAHCOB OTYET.

(1) OTYeT 32 MAPUYHUSA MOTOK

[Ipuera monuTHKa 3a OTUYMTAHE U TPEJCTABIHE Ha
TTAPUIHHUTE ITOTOIH IT0 TIPEKHUSI METOI.
[NapuunuTe mMOTOLM c€ KIACH(HUIMPAT KaTO MapHUUHU
IIOTOIH OT:

¢ OmnepaTuBHa ACHHOCT

e HuBecTHUIIMOHHA AEWHOCT

e @duHaHCOBa JCHHOCT

(y) OTuer 32 IpOMeHUTE B COOCTBEHUSI KATTUTAJI
[Ipuera e cyeToBOHA TONUTUKA Ja C€ M3TOTBS OTYETA
4pe3 BKIIFOUBAHE Ha:

- Herna meuan6a u 3ary0a 3a mmepuosa

- CammoTo Ha Hepa3mpeeacHaTa meJanda KakTo
Y IBIDKCHUSTA 32 TIepHoa

- Bcewukm cratmMm Ha TPUXOAM WIH Pa3XO[H,
meyanba WM 3aryba, KOWTO B pe3yiaTaT Ha
neiicrBamure MCC ce mpu3HaBaT AUPEKTHO B
COOCTBEHHUSI KalMTal.

-  KymynaruBen edekr or mnpoMeHuTe B
CUYCTOBOJIHA TMOJIUTUKA © (yHIAMEHTAIHU
rpeuikyu B cboTBeTcTBHE ¢ MCC 8.

- IlpexBbpnsHe W pasmpeneNieHHE Ha KamuTal
MEXTy COOCTBECHHUITUTE.

- HacTemnunure mpoMeHH B pe3yiTaT Ha BCUYKHU
W3MCHEHUE [0 BCHYKM  CIIEMEHTH Ha
COOCTBEHHUSI KaIuTal.

() Joxon Ha akiusi

OCHOBHUSAT JOXOJ Ha akIus € W3YHCIeH Ha 0a3a Ha
HeTHaTa Tedanba/(3aryba) 3a mepuosa, mojiekana Ha
pasIpeneneHrue MeK/ Iy IPUTEKATEITUTE Ha OOMKHOBEHU
aKIMM W CpeJHONpEeTeryieHuss Opol Ha JAbpIKAHUTE
OOMKHOBEHH aKIUH MTPe3 OTYCTHUS IIEPUO/I.
CpenHonpererieHuaT Opod  akmuW  IPEICTaBIIsIBa
OposT Ha JIbpKAHUTE OOMKHOBEHH aKIMU B HAYAJIOTO
Ha TIiepuoaa, KOpUTHpaH ¢ Opos Ha 0OpaTHO
M3KYIIEHUTe OOWKHOBEHU aKIIMHM U Ha HOBOU3JIAJICHUTE
TakWBa Tpe3 MepUojia, YMHOKEH MO CPEAHO-BPEMEBHUS
¢dakrop. To3u dakTop u3paszsBa Opost HA IHUTE, IPE3
KOUTO KOHKPETHHUTE aKIMU ca OWMJIM JbPIKaHH, CIIPSIMO
o0mwms Opolt Ha THUTE Mpe3 IepHoAa.

Jloxonq Ha akmus ¢ HaMalieHa CTOMHOCT HE ce

“Globe Pharm” AD
Accounting policy and notes
31.03.2011

when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
¢ Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

e Net profit or loss for the period

e The balance of retained profit and
changes during the period

e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

e The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

e Transfers and allocation of capital
between the owners.

e The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days
during the period.

Earnings per share reduced value not calculated
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CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.03.2011 1.

W34YNUCIIABA, ThU KaToO HAMAa W3MaAE€HH ITOTCHIUAIHU
OOMKHOBEHHU aKI[HH.

3. JlonbaHuTeaHa nHGopManus KbM CTATHMTE HA
dunaHCcOBHUS OTYET

CrpaBka 3a OIIOBECTSIBAHE HAa CUETOBOJIHATA TIOJINTHKA
Ha ['JIOYD ®APM AJl xem 31.03.2011 1.

“Globe Pharm” AD
Accounting policy and notes
31.03.2011

because there are no potential ordinary shares issued.

3. Additional information to the financial
statements’ items

Report on GLOBE PHARM AD announced
accounting policy as of 31.03.2011.

31.03.2011 | 31.12.2010
thousand | thousand
BGN. BGN.
(xmi1. JaB) | (Xmi1. JIB)
Kparkocpounu
3.1. | B3eMaHus Current receivables
Hpyru kp. B3eMaHus Other receivables 0 0
Oomo: Total: 0 0
3.2. |IlapuyHu cpeacTnra Cash Equivalents
KacoBu HanuyHoctu Cash 84 85
Oomo: Total: 84 85
3.3. | Texkyuiu nacuBm Short-term liabilities
3anbKeHus kbM | Trade and other payables
JOCTaBUUIH U KINCHTU 108 107
Jpyru 3anpIDKeHNs Others 0 0
O6mo: Total: 108 107
3.4. | Pa3xoam 3a neiiHOCTTA Expences
Pasx. 3a BpHIIHYN yeyru | Cost of hired services 2 3
Pasx. 3a Bp3Harpaxkaenust | Expences forPersonnal 0 1
Hpyru pasxoau Others 0 0
Oomo: Total: 2 4

3.5. dunaHCcOB pe3yJTaT

Texymus dunancos pesynrat Ha [JIOYE ®APM Al
kbM 31.03.2011 1. e cueToBOHA 3aryba B pa3mMep Ha
2 XWIL. JeBa.

3.6 OcHOBEH 10X0/1 HA AKIUSH

JloxombT (3arybara) Ha akIus € W3YMCIIeH Ha 0aza Ha
HeTHaTa rmedanba (3aryba) 3a pasmpeaeiieHue U CPEeITHO
mpereryicHuss Opoll Ha OOMKHOBCHHTE aKIMH B
OOpBINEHHUE MTPE3 OTYCTHHSI TIEPUOJT.

3.5. Financial result

Net profit of GLOBE PHARM AD to 31.03.2011 is
an accounting loss amounting to BGN 2 thousand.

3.6 Earnings per share
Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average

number of ordinary shares outstanding during the
reporting period.
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C4eToBO/IHA MTOJUTHKA U OCTIeHKH Accounting policy and notes
Kem 31.03.2011 1. 31.03.2011
31.03.2011 31.12.2010
thousand BGN | thousand BGN
Average weighted | CpenHompereryien
number of the shares | Opoii akun 100 100
Profit (Loss) in [euan6a (3aryoa) (44) (42)

Earnings (Loss) per | loxox (3ary6a) Ha
share (BGN) akuug (Jiesa)

(0,44) (0,42)

JpyxecTBOTO HE € peanu3upano goxoa oT emutupanu | The company has not generated revenues from new
aKINH. emissions of shares.

3.7 CpOuTHs ciaen narata Ha 6ananca 3.7 Events after the balance
Hsma 3raunmm cp0uTHS, HaCTHIIIN MeX Iy oTtdeTHarta | No significant events occurred between the reporting

Jara W Jarara Ha cbhCTaBsiHe Ha OasaHca, kouto na | date and the balance sheet, which could alter the
MIpOMEHAT ¢puHaHCOBUTE oT9eTH KbM 31.03.2011 1. financial statements as on 31.03.2011.
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